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Daily Market Outlook 

AI Recharges Dollar 
 

• AI Recharges Dollar: AI optimism and sticky US inflation keep the 
USD supported, particularly against the EUR. But managed CNY 
appreciation, improving JPY prospects and lower oil prices should 
keep the broader dollar rally in check. 
 

• Oil’s War Premium Fades: The geopolitical premium is fading. The 
US midterm result has eased fears of fresh large-scale US strikes. We 
keep our end-2026 Brent forecast at USD100/bbl but more relief is 
likely in 2027. We cut our end-2027 Brent forecast back to 
USD75/bbl from USD85/bbl. 
 

• Gold pressured by rebound in oil, higher yields, firmer USD while 
hawkish Fed rhetoric continues to weigh. Focus shifts to US PPI, 
where another upside surprise could extend the pullback. Near-term 
two-way risks persist, but medium-term bias remains constructive. 
 

• USDCNH rebounded alongside the firmer USD. Higher fixing levels 
and narrowing deviations suggest evolving expectations, while 
PBoC continues to favour measured appreciation. Near-term 
consolidation likely. 

 

• Selloff in TWD shows tentative signs of slowing. Foreign equity 
selling moderated sharply as AI-related shares rebounded, offering 
some support for TWD. Sustained recovery hinges on further 
stabilisation in foreign flows and easing FX remittances, while 
elevated US yields remain a headwind. 

 

• INR found support on renewed foreign portfolio inflows and oil-
price relief despite firmer USD and US Treasury yields. Further 
recovery hinges on sustained inflows and contained oil prices, with 
India CPI and US PPI in focus. 
 

 
AI Recharges Dollar: The US Treasury market was closed for Veterans 
Day, but equities rallied after a major neocloud provider delivered 
beat-and-raise earnings, easing concerns over AI demand and 
financing. The results lifted the broader AI complex and reinforced our 
view that the AI investment boom has further to run. 
 
Renewed AI optimism and a hotter-than-expected October CPI report 
that reinforces expectations for further Fed tightening have also 
supported the USD. DXY has consequently risen to a 19-month high as 
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markets become more concerned that emerging demand-pull inflation 
could require a firmer monetary policy response. 
 
EURUSD continues to edge towards our year-end target of 1.10. We see 
scope for further USD gains against the EUR as France’s fiscal tensions 
remain in focus into early 2027. Unlike in the US, there is still limited 
evidence that stronger demand is generating persistent underlying 
inflation in Europe. 
 
That said, broader USD upside should modest. Firmer currency 
management across Asia, led by managed CNY appreciation, and 
improving prospects for the JPY should provide some resistance. More 
frequent bouts of US-centric AI volatility could also strengthen the 
yen’s appeal as a portfolio hedge over the coming year. Falling oil prices 
should support FX carry strategies in Asia. However, developed-market 
Asian high yielders such as the AUD may have less room to appreciate 
if, as we expect, the RBA has reached the end of its tightening cycle. 
 
 
Oil’s War Premium Fades: Oil prices fell sharply after Democrats won 
both chambers of Congress, but the election was a catalyst rather than 
the sole driver. Expectations of lower US-Iran escalation risk, resilient 
Gulf exports, easing freight costs and a softer physical market have 
helped push Brent below USD95/bbl. 
 
Diplomacy has intensified, but a breakthrough remains elusive. Iran’s 
“two-day proposal” is better viewed as a conditional timetable than 
evidence of an imminent deal. Still, reduced expectations of renewed 
US strikes have lowered the geopolitical premium. 
 
We retain our USD100/bbl end-2026 Brent forecast. Inventories are 
thin, tanker capacity remains constrained and Middle East shipping 
remains vulnerable. However, we lower our end-2027 forecast back to 
USD75/bbl from USD85/bbl. Democratic control of Congress could 
raise the political and fiscal costs of further military action, while 
additional Gulf export infrastructure should gradually improve supply 
resilience. 
 
The earlier disconnect between recovering Gulf exports and elevated 
oil prices largely reflected transportation constraints. Tanker attacks, 
longer routes and scarce vessel capacity kept delivered crude costs 
high. That squeeze is now easing as freight rates and physical crude 
differentials soften. 
 
Near-term risks remain skewed higher. Low inventories mean another 
major supply disruption could still trigger a disproportionate price 
spike, while refined product markets remain fragile. 
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Gold. Recovery faltered. Gold struggled to sustain its earlier rebound, 
slipping back under 4000 as rebound in oil, elevated US Treasury yields, 
firmer USD and hawkish Fed rhetoric continued to weigh. The latest 
setback follows stronger-than-expected US CPI, which reinforced 
expectations of a December Fed hike. Further hawkish comments from 
Fed officials have added to the pressure, leaving gold struggling to find 
a firmer footing despite earlier relief from softer oil prices. 

 
Focus now turns to Friday’s US PPI. A softer print could help temper Fed 
tightening expectations and bring some relief to yields and USD, 
potentially allowing gold to recover some lost ground. Conversely, 
another upside surprise risks extending the recent pullback. We 
continue to see two-way risks in the near term, with oil prices, yields 
and USD remaining important drivers. While the macro backdrop has 
become less favourable for gold, we are not turning bearish on its 
medium-term prospects. Less crowded positioning following the recent 
correction, alongside continued central bank demand and portfolio 
diversification interest, should provide some underlying support. 
 
Gold last seen at 3988 levels. Mild bullish momentum on daily chart 
faded while RSI fell. Downside risks in the interim. Support at 3960/80 
levels and 3870 (Oct low). Resistance at 4050/65 levels (21 DMA, 23.6% 
fibo) before 4185/4200 levels (38.2% fibo retracement of Aug high to 
Oct low, 50, 100 DMAs).  
 
 
USDCNH. Consolidation. USDCNH rebounded overnight, tracking the 
firmer USD amid lingering concerns over US inflation and hawkish Fed 
rhetoric. The move suggests USDCNH may be becoming somewhat 
responsive to broader USD developments. Meanwhile, the PBoC set 
Wednesday’s USDCNY fixing at 6.7191, its highest since 22 October, 
extending the gradual shift towards higher fixing levels this month. The 
narrowing deviation between the fixing and market estimates suggests 
some adjustment in the balance between market expectations and 
official guidance. The PBoC’s 3Q26 monetary policy report, released 
yesterday, also reiterated its commitment to an appropriately 
accommodative policy stance, stronger support for domestic demand 
and a broadly stable RMB. 

 
Looking ahead, broader USD movements may play a greater role in 
driving USDCNH, although daily fixing guidance should continue to 
anchor expectations. The recent fixing trend and PBoC’s emphasis on 
currency stability reinforce our view that policymakers favour a 
measured rather than rapid pace of RMB appreciation, particularly 
given uneven domestic recovery and trade competitiveness 
considerations. We retain our medium-term appreciation bias but see 
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scope for near-term consolidation if upcoming US PPI sustains the 
rebound in US Treasury yields and USD. 
 
USDCNH last at 6.6735 levels. Daily momentum is bullish while RSI is 
flat. Consolidation likely for now. Support at 6.67 (21 DMA), 6.6620 
(23.6% fibo retracement of Sep high to Nov low). Resistance at 6.6810, 
6.6840 (50% fibo). 
 
 
USDTWD. Bearish divergence? USDTWD eased marginally on 
Wednesday as foreign equity selling moderated sharply alongside a 
rebound in Taiwan’s technology shares. Foreign investors’ net selling of 
TWSE-listed equities fell to USD0.77bn, from USD34.1bn on Tuesday 
and USD90.1bn on Monday, although this marked the 10th consecutive 
session of net selling. The TAIEX gained 3.6% as AI-related sentiment 
recovered.  
 
Looking ahead, the sharp moderation in foreign equity selling could 
help TWD regain footing if the recovery in technology shares holds. 
However, persistent foreign remittances and elevated US Treasury 
yields may continue to constrain near-term gains. We retain a 
cautiously constructive medium-term TWD bias but would look for 
more durable improvement in foreign equity flows and actual FX 
conversion before expecting a stronger recovery. 
 
USDTWD last closed at 32.89 levels. Mild bullish momentum on daily 
chart intact but shows signs of waning while RSI shows signs of 
turnaround near overbought conditions. Potential bearish divergence 
on MACD may be emerging as we continue to watch price action. 
Support at 32.76, 32.66 (23.6% fibo retracement of Sep low to Nov 
high). Resistance at 33 before 33.30 levels (2025 high). 
 
 
INR. Relief extends. USDINR extended its decline on Wednesday, 
briefly touching 93.6350, its lowest since April, before closing around 
93.69. INR’s resilience against a firmer USD and higher US Treasury 
yields reflects renewed foreign portfolio inflows, with overseas 
investors reportedly purchasing nearly USD6bn of Indian equities so far 
in November. The recent decline in oil prices has also provided relief by 
easing pressure on India’s import bill and oil-related USD demand, 
although crude has rebounded somewhat from its lows. 

 
Looking ahead, continued foreign inflows and softer oil prices could 
support further INR recovery, although elevated US Treasury yields may 
temper gains. Attention turns to India’s October CPI, where inflation is 
expected to rise to 5.93% YoY from 5.54% previously. An upside 
surprise could complicate the domestic rates outlook, while US PPI 
poses another external risk. We retain a cautiously constructive INR 
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bias, with the pace of recovery likely to depend on whether portfolio 
inflows persist and oil prices remain contained. 
 
USDINR last closed at 93.69. Daily momentum is mild bearish but RSI 
enters into oversold conditions. Near term retracement not ruled out. 
Support at 93.60 (76.4% fibo retracement of Apr low to 2026 triple top), 
93 levels. Resistance at 94.20/30 levels (200 DMA, 61.8% fibo). 
 
 
 
 
Technical Levels Table 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

   Source: Bloomberg, OCBC Group Research. Potential resistance and support levels are identified based on pivot points  
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Disclaimers  

 

This report is solely for information purposes and general circulation only and may not be published, circulated, reproduced or distributed in whole or in part to any other 

person without our prior written consent. This report should not be construed as an offer or solicitation for the subscription, purchase or sale of the securities/instruments 

mentioned herein or to participate in any particular trading or investment strategy. Any forecast on the economy, stock market, bond market and economic trends of 

the markets provided is not necessarily indicative of the future or likely performance of the securities/instruments. Whilst the information contained herein has been 

compiled from sources believed to be reliable and we have taken all reasonable care to ensure that the information contained in this report is not untrue or misleading 

at the time of publication, we cannot guarantee and we make no representation as to its accuracy or completeness, and you should not act on it without first 

independently verifying its contents. The securities/instruments mentioned in this report may not be suitable for investment by all investors. Any opinion or estimate 

contained in this report is subject to change without notice. We have not given any consideration to and we have not made any investigation of the investment 

objectives, financial situation or particular needs of the recipient or any class of persons, and accordingly, no warranty whatsoever is given and no liability whatsoever 

is accepted for any loss arising whether directly or indirectly as a result of the recipient or any class of persons acting on such information or opinion or estimate. This 

report may cover a wide range of topics and is not intended to be a comprehensive study or to provide any recommendation or advice on personal investing or 

financial planning. Accordingly, it should not be relied on or treated as a substitute for specific advice concerning individual situations. Please seek advice from a 

financial adviser regarding the suitability of any investment product taking into account your specific investment objectives, financial situation or particular needs before 

you make a commitment to purchase the investment product. In the event that you choose not to seek advice from a financial adviser, you should consider whether 

the investment product mentioned herein is suitable for you. Oversea-Chinese Banking Corporation Limited (“OCBC Bank”), Bank of Singapore Limited (“BOS”), OCBC 

Securities Private Limited (“OSPL”) and their respective related companies, their respective directors and/or employees (collectively “Related Persons”) may or might 

have in the future, interests in the investment products or the issuers mentioned herein. Such interests include effecting transactions in such investment products, and 

providing broking, investment banking and other financial or securities related services to such issuers as well as other parties generally. OCBC Bank and its Related 

Persons may also be related to, and receive fees from, providers of such investment products. There may be conflicts of interest between OCBC Bank, BOS, OSPL or 

other members of the OCBC Group and any of the persons or entities mentioned in this report of which OCBC Bank and its analyst(s) are not aware due to OCBC Bank’s 

Chinese Wall arrangement. This report is intended for your sole use and information. By accepting this report, you agree that you shall not share, communicate, distribute, 

deliver a copy of or otherwise disclose in any way all or any part of this report or any information contained herein (such report, part thereof and information, “Relevant 

Materials”) to any person or entity (including, without limitation, any overseas office, affiliate, parent entity, subsidiary entity or related entity) (any such person or entity, 

a “Relevant Entity”) in breach of any law, rule, regulation, guidance or similar. In particular, you agree not to share, commun icate, distribute, deliver or otherwise disclose 

any Relevant Materials to any Relevant Entity that is subject to the Markets in Financial Instruments Directive (2014/65/EU) (“MiFID”) and the EU’s Markets in Financial 

Instruments Regulation (600/2014) (“MiFIR”) (together referred to as “MiFID II”), or any part thereof, as implemented in any jurisdiction. No member of the OCBC Group 

shall be liable or responsible for the compliance by you or any Relevant Entity with any law, rule, regulation, guidance or similar (including, without limitation, MiFID II, as 

implemented in any jurisdiction). 

 

The information provided herein may contain projections or other forward looking statements regarding future events or future performance of countries, assets, markets 

or companies. Actual events or results may differ materially. Past performance figures are not necessarily indicative of future or likely performance. 

 

Privileged / confidential information may be contained in this report. If you are not the addressee indicated in the message enclosing the report (or responsible for 

delivery of the message to such person), you may not copy or deliver the message and/or report to anyone. Opinions, conclusions and other information in this 

document that do not relate to the official business of OCBC Bank, BOS, OSPL and their respective connected and associated corporations shall be understood as 

neither given nor endorsed. 
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Additional disclosures and disclaimers applicable only to clients of Bank of Singapore Limited  

 

This material is being made available to you through an arrangement between Bank of Singapore Limited (Co Reg. No.: 197700866R) (“BOS”) and Oversea-Chinese 

Banking Corporation Limited (“OCBC Bank”) (Co Reg. No.: 193200032W). BOS and OCBC Bank shall not be responsible or liable for any loss (whether direct, indirect or 

consequential) that may arise from, or in connection with, any use of or reliance on any information contained in or derived from this material, or any omission from this 

material, other than where such loss is caused solely by BOS’ or OCBC Bank’s wilful default or gross negligence. 

 

The DIFC Branch of BOS has not conducted or produced any research contained in this material and is acting solely as a conduit in forwarding it to you. 

 

For BOS clients in the United Kingdom: 

This research has been prepared by OCBC Bank and made available to BOS. It is intended solely for informational purposes and does not constitute investment advice, 

a personal recommendation, or an offer or solicitation to buy or sell any financial instruments. Any payments or non-monetary benefits received or paid will be fully 

disclosed in accordance with applicable regulations, promptly and transparently, and will not influence the advice or services offered to you. If you would like more 

information about any inducements received, please contact your Relationship Manager. 
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